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SUBJECT: BLOCKING OF LAO PHNOM PENH EMBASSY ACCOUNT 
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1. UNDER FOREIGN ASSETS CONTROL REGULATIONS ASSETS OF ALL 
ORGANIZATIONS IN CAMBODIA, DOMESTIC OR FOREIGN, FROZEN ON 
APRIL 17, 1975. IMPOSITION OF ASSETS CONTROLS WAS TAKEN 
AS PRECAUTIONARY MEASURE IN ANTICIPATION OF AMERICAN CLAIMS 
AGAINST THE NEW CAMBODIAN REGIME AND TO ALLOW US TO MONITOR 
THESE FUNDS AS THE NEW PHNOM PENH GOVERNMENT EMERGES. IT 
WAS NOT OUR INTENTION, HOWEVER, WHEN IMPOSING THESE MEASURES 
TO INCONVENIENCE DIPLOMATIC MISSIONS OF OTHER GOVERNMENTS 
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FRENCH AMERICAN BANKING CORPORATION IN NEW YORK TO REQUEST 
LICENSE PERMITTING LAO USE OF THESE FUNDS. UPON RECEPIT OF 
THIS APPLICATION TREASURY WILL AUTHORIZE UNRESTRICTED USE 
OF THE ACCOUNT IN ANY COUNTRY EXCEPT CAMBODIA AND THOSE 
COUNTRIES SUBJECT TO SIMILAR ASSETS CONTROLS (I.E. NORTH 
VIETNAM, SOUTH VIETNAM, NORTH KOREA, CUBA). THIS PROCEDURE 
IS IDENTICAL TO THAT USED WITH OTHER GOVERNMENTS IN A LIKE 
SITUATION AND SHOULD BE A SATISFACTORY WAY OF ALLOWING THE 
LAO ACCESS TO THEIR FUNDS WITHOUT COMPROMISING OUR ASSETS 
CONTROL POLICY. INGERSOLL 
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